Valuation Process

Demand studies
Supply studies
Marketability studies

STEP 1 Definition of the Problem
Identify Identify the Identify the Effective Identify the Assignment conditions®
client and intended type and date of the relevant
other use definition of opinion characteristics | Extraordinary Hypothetical
intended value of the property | Assumptions Conditions
users
STEP 2 Determine Scope of Work
STEP 3 Data Collection and Analysis
Market Analysis Highest and Best Use Analysis

Site as though vacant
Ideal improvement
Property as improved
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STEFP 4 Application of the Approaches to Value

Cost

Sales Comparison Income Capitalization

¢

STEP 5 Reconciliation of Value Indications and
Final Opinion of Value

=

STEP & Report of Defined Value Opinions

* Assignment conditions also include assumptions, laws and regulations, jurizdictional exceptions, and other

conditions that affect the scope of work.




USPAP Controlling Steps

¢ Identify the client and other intended users

o |dentify the intended use of the appraiser’s opinions and conclusions
¢ |dentify the type and definition of value

¢ |dentify the effective date of the appraiser’s opinions and conclusions
¢ |dentify the subject property and its relevant characteristics

¢ Identify any extraordinary assumptions

¢ Identify any hypothetical conditions

¢ Identify any other assignment conditions that will affect the scope of work
o Determine the appropriate scope of work

e Collect, verify, and analyze all relevant information

e Reconcile the quality and quantity of the information analyze

o Report the appraisal or appraisal review

Resources

Purchase USPAP Reference Manual:
https://www.appraisalfoundation.org/imis/Search?SearchTerms=USPAP+reference+Manual

Practical Applications of Real Estate Appraisal (PAREA):
https://www.appraisalfoundation.org/imis/TAF/Resources/Aspiring Appraisers/PAREA/TAF/PAREA.aspx
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