Truth-in-Taxation: Tax Rate Adoption

Texas Comptroller of Public Accounts

Contact Us

Glenn Hegar
Texas Comptroller of Public Accounts

Welcome to your official online window on state government
services from the Texas Comptroller of Public Accounts.

Search all CPA sites

GO

Help make our website better. Take our UPDATED user survey!

MENU

Home

About Us

Texas Taxes

Education

Finances & Economy

State Purchasing

Forms

e-Services

Quick Start for Citizens

Quick Start for Businesses

Quick Start for Governments

Truth-in-Taxation Tax Rate Adoption.htm[12/7/2015 9:42:27 AM]


http://comptroller.texas.gov/contact.php
http://comptroller.texas.gov/
https://www.surveymonkey.com/r/Texas_Comptroller_September_2015_User_Study_Survey
http://comptroller.texas.gov/
http://comptroller.texas.gov/education/
http://comptroller.texas.gov/finances/
http://comptroller.texas.gov/forms/
http://comptroller.texas.gov/citizens.php
http://comptroller.texas.gov/business.php
http://comptroller.texas.gov/government.php
http://comptroller.texas.gov/about/
http://comptroller.texas.gov/taxes/
http://comptroller.texas.gov/procurement/
http://comptroller.texas.gov/services/
http://comptroller.texas.gov/
http://comptroller.texas.gov/
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Truth-in-Taxation: Tax Rate Adoption

Property owners have the right to know about increases in their properties'
appraised value and to be notified of the estimated taxes that could result from

the new value.__l__ Creating a budget and adopting a property tax rate to support
that budget are major functions of a taxing unit's governing body. This is
accomplished by following truth-in-taxation requirements to ensure the public is
informed of any increases. Truth-in-taxation is a concept embodied in the Texas
Constitution and the Tax Code that requires local taxing units to make taxpayers
aware of tax rate proposals and to afford taxpayers the opportunity to roll back or

limit tax increases. 2

Taxing units must comply with truth-in-taxation requirements when holding
public hearings, considering budgets and setting rates to impose property taxes,
but not all aspects of truth-in-taxation laws apply to every type of taxing unit.

If certain taxing units fail to comply with the hearing, notice or tax rate adopting
process in good faith, a property owner in the taxing unit may seek an injunction
to stop the taxing unit from sending tax bills until it convinces the district court
that it has complied with the law. A property owner must act to enjoin collections

before the taxing unit delivers substantially all of its tax bills. ® This injunction
process does not apply to water districts or small taxing units.__‘f’l

A taxing unit that did not levy property taxes last year is not required to comply
with truth-in-taxation laws in the current year, but the Comptroller's office
recommends that it consider publishing similar notices and holding a public
hearing to inform taxpayers of its intention to levy a property tax.

Generally, the governing body must take the following actions:

The Texas Comptroller of Public Accounts provides technical assistance - not legal advice. Interpretations of
law must be made by legal counsel representing governmental entities. Questions about the meaning of the
statutes, notice requirements and other matters that are unclear in the law should be posed to legal counsel
and not to the Comptroller's staff.
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1 Tex. Tax Code § 25.19
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