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DEPARTMENT OF ENVIRONMENTAL QUALITY (/)

(hWWp://mW.goY/)

 (#cWl00_SiWeMapPaWh1_SkipLink) Home (/default.mcpx) ª Energy (/energy/default.mcpx) ª Renewable
Energy (/energy/Renewable/default.mcpx) ª Tax Incentives

Tax and Other Incentives

Montana Incentives for Renewable Energy

ThiV iV a liVW of all Whe incenWiYeV, Wa[ and oWheUZiVe, WhaW MonWana laZ offeUV foU UeneZable eneUg\
deYelopmenW. Some aUe jXVW foU indiYidXalV; Vome aUe jXVW foU bXVineVVeV; man\ aUe foU boWh. TheVe
incenWiYeV geneUall\ appl\ Wo moVW kindV of UeneZable eneUg\. IncenWiYeV foU eWhanol and alWeUnaWiYe
fXelV aUe in Whe final VecWion beloZ.

The Wa[ incenWiYeV aUe XpdaWed Wo coYeU Whe 2011 Wa[ \eaU. FoUmV fUom pUeYioXV \eaUV aUe aYailable
fUom Whe DepaUWmenW of ReYenXe
(hWWp://UeYenXe.mW.goY/foUmVandUeVoXUceV/doZnloadable_foUmV_pUeYioXV_\eaUV/defaXlW.mcp[) .

FoU fedeUal Wa[ incenWiYeV, Vee FedeUal Ta[ IncenWiYeV-Ta[ IncenWiYeV AVViVWance PUojecW
(hWWp://ZZZ.eneUg\Wa[incenWiYeV.oUg/) .

Tax Incentives (/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#Wa[)

MCA Citation Topic

15-6-157 (#15-6-157) LoZeU pUopeUW\ Wa[ UaWe foU WUanVmiVVion lineV
caUU\ing UeneZable eneUg\

15-6-224 (#15-6-224) PUopeUW\ Wa[ e[empWion foU bXildingV XVing UeneZable
eneUg\

15-6-225  (#15-6-225) PUopeUW\ Wa[ e[empWion foU UeneZable geneUaWing
faciliWieV XndeU 1 MW

15-24-1401 (#15-24-1401) PUopeUW\ Wa[ UedXcWion foU UeneZable geneUaWing
faciliWieV 1 MW oU moUe

15-24-3101 (#15-24-3101) PUopeUW\ Wa[ abaWemenW foU UeneZable eneUg\
geneUaWing faciliWieV

15-31-124
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#15-
31-124)

NeZ oU e[panded indXVWU\ Wa[ cUediW

15-32-115
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#15-
32-115)

PeUVonal income Wa[ cUediWV foU a UeVidenWial
geoWheUmal V\VWem

15-32-201
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#15-
32-201)

Ta[ cUediWV foU indiYidXalV inVWalling nonfoVVil foUmV of
geneUaWion

15-32-401
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#15-
32-401)

AlWeUnaWiYe eneUg\ inYeVWmenW Wa[ cUediW

15-72-101 (#15-72-101) E[empWion fUom ZholeVale eneUg\ WUanVacWion Wa[

Other Financial Incentives (/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#oWheU)

MCA Citation Topic

85-1-601 (#85-1-601) ReneZable UeVoXUce gUanW and loan pUogUam

90-3-1001 (#90-3-
1001)

GUanWV foU UeneZable UeVeaUch and deYelopmenW

90-5-101 (#90-5-101) Local goYeUnmenW UeYenXe bondV

Loan Programs (/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#loan)

MCA Citation Topic

17-6-401
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#17-
6-401)

MicUobXVineVV loan pUogUam

75-25-101
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#75-
25-101)

AlWeUnaWiYe eneUg\ UeYolYing loan pUogUam

80-12-201 
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#80-
12-201)

MonWana beginning faUm/Uanch loan pUogUam

Programs Through Utilities (/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#XWiliWieV)

MCA Citation Topic

69-3-601 
(/EneUg\/UeneZable/Wa[incenWUeneZ.mcp[#69-
3-601)

Small poZeU pUodXcWion faciliWieV ("QXalif\ing
faciliWieV")

69-3-1404(2) (#69-3-1404_2_) ConVXmeU pUoWecWion
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69-3-1404(2) (#69-3-1404_2_) Consumer protection

69-3-2001 (#69-3-2001) Renewable Portfolio Standard

69-8-210(2) (#69-8-210_2_) Retail green power

69-8-402
(/Energy/renewable/taxincentrenew.mcpx#69-
8-402)

Universal system benefits program

69-8-601
(/Energy/renewable/taxincentrenew.mcpx#69-
8-601)

Net metering

OWheU PUogUamV ThaW SXppoUW ReneZableV (/Energy/renewable/taxincentrenew.mcpx#support)

MCA CiWaWion Topic

7-12-4101
(/Energy/renewable/taxincentrenew.mcpx#7-
12-4101)

Special improvement districts

70-17-301 
(/Energy/renewable/taxincentrenew.mcpx#70-
17-301)

Solar easements

70-17-401 (#70-17-401) Wind easements

EWhanol and BiodieVel IncenWiYeV (/Energy/renewable/taxincentrenew.mcpx#ethanol)

MCA CiWaWion Topic

2-17-414
(/Energy/renewable/taxincentrenew.mcpx#2-
17-414)

Use of ethanol-blended fuel by state vehicles

15-6-220
(/Energy/renewable/taxincentrenew.mcpx#15-
6-201(1)(dd))

Property tax exemption for ethanol production
facilities and canola seed oil processing facilities

15-30-2320 (#15-30-2320) Income tax credit for alternative fuel motor vehicle
conversion

15-32-701 (#15-32-701) Oilseed crush facility tax credit

15-32-702 (#15-32-702) Biodiesel production facility tax credit

15-32-703 (#15-32-703) Biodiesel blending and storage tax credit

15-70-221 (#15-70-221) Gasoline tax refund for alcohol distributors

15-70-320 (#15-70-320) Special fuels tax exemption for certain biodiesel

15-70-369 (#15-70-369) Refund for fuel taxes paid on biodiesel

15-70-522
(/Energy/renewable/taxincentrenew.mcpx#15-
70-522)

Tax incentive for production of alcohol

82-15-121 (#85-15-121) Ethanol requirement for gasoline sold in Montana

OWheU IncenWiYe PUogUamV

The state has a variety of programs to encourage business activity. Some of these could apply to
renewable energy businesses. Visit Department of Commerce¶s website
(http://www.mtfinanceonline.com/) for more information.

On-line ReVoXUceV

Montana Code Annotated (http://data.opi.mt.gov/bills/mca_toc/index.htm)
Department of Revenue (http://revenue.mt.gov/default.mcpx)
Administrative Rules of Montana (http://www.mtrules.org/default.asp)  
Federal Tax Incentives-Tax Incentives Assistance Project
(http://www.energytaxincentives.org/)

    

 

Ta[ IncenWiYeV

 

Topic: LoZeU pUopeUW\ Wa[ UaWeV foU WUanVmiVVion lineV caUU\ing UeneZable
eneUg\

CiWaWion: 15-6-157 (http://data.opi.mt.gov/bills/mca/15/6/15-6-157.htm) MCA

SXmmaU\: Transmission lines with firm contracts to carry electricity from certain
renewable energy facilities are eligible to be classified as in class
fourteen, which is taxed at 3% of its market value.

ConWacW: Department of Environmental Quality
(http://deq.mt.gov/Energy/PropertyTaxIncentives.mcpx) ; also,
Department of Revenue, 406-444-6900
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Topic: Propert\ ta[ e[emption for buildings using reneZable energ\

Citation:   15-6-224 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/6/15-6-224.KWP) MCA

Summar\:  CHUWDLQ DPRXQWV ($20,000 IRU D VLQJOH-IDPLO\ UHVLGHQWLDO GZHOOLQJ RU
$100,000 IRU DOO RWKHU VWUXFWXUHV) RI WKH DVVHVVHG YDOXH RI QRQ-IRVVLO
IRUPV RI HQHUJ\ JHQHUDWLRQ HTXLSPHQW RU ORZ-HPLVVLRQ ZRRG RU ELRPDVV
FRPEXVWRUV DUH H[HPSW IURP SURSHUW\ WD[HV IRU 10 \HDUV IROORZLQJ
LQVWDOODWLRQ.

Contact:   DHSDUWPHQW RI RHYHQXH, 406-444-6900; XVH VWDWH WD[ IRUP AB-14
(KWWS://UHYHQXH.PW.JRY/IRUPVDQGUHVRXUFHV/GRZQORDGDEOH-IRUPV/SURSHUW\-
WD[.PFS[)  IRU LQGLYLGXDOV RU IRU EXVLQHVVHV.

Topic: Propert\ ta[ e[emption for reneZable generating facilities under 1
MW

Citation: 15-6-225 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/6/15-6-225.KWP) MCA

Summar\: NHZ JHQHUDWLQJ IDFLOLWLHV ZLWK QDPHSODWH FDSDFLW\ RI OHVV WKDQ 1 MW DQG
XVLQJ DQ DOWHUQDWLYH UHQHZDEOH HQHUJ\ VRXUFH DUH H[HPSW IURP SURSHUW\
WD[HV IRU 5 \HDUV DIWHU VWDUW RI RSHUDWLRQ.

Contact: NR VSHFLDO IRUP QHHGHG; FRQWDFW DHSDUWPHQW RI RHYHQXH'V ORFDO FRXQW\
RIILFH IRU PRUH LQIRUPDWLRQ.

Topic: Propert\ ta[ reduction for reneZable generating facilities of 1 MW

or greater

Citation: 15-24-1401 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/24/15-24-1401.KWP) HW
VHT. MCA

Summar\:
GHQHUDWLQJ SODQWV SURGXFLQJ 1 PHJDZDWW RU PRUH E\ PHDQV RI DQ
DOWHUQDWLYH UHQHZDEOH HQHUJ\ VRXUFH DUH HOLJLEOH IRU WKH QHZ RU H[SDQGHG
LQGXVWU\ SURSHUW\ WD[ UHGXFWLRQ RQ WKH ORFDO PLOO OHY\ GXULQJ WKH ILUVW QLQH
\HDUV RI RSHUDWLRQ, VXEMHFW WR DSSURYDO E\ WKH ORFDO JRYHUQPHQW. II VR
DSSURYHG, WKH IDFLOLW\ LV WD[HG DW 50 SHUFHQW RI LWV WD[DEOH YDOXH LQ WKH
ILUVW ILYH \HDUV DIWHU WKH FRQVWUXFWLRQ SHUPLW LV LVVXHG. EDFK \HDU
WKHUHDIWHU, WKH SHUFHQWDJH LV LQFUHDVHG E\ HTXDO SHUFHQWDJHV XQWLO WKH IXOO
WD[DEOH YDOXH LV DWWDLQHG LQ WKH WHQWK \HDU.

TKH WD[ UHGXFWLRQ DSSOLHV RQO\ WR WD[HV OHYLHG IRU WKH ORFDO KLJK VFKRROV
DQG HOHPHQWDU\ VFKRROV DQG IRU WKH ORFDO JRYHUQPHQW RIIHULQJ WKH
UHGXFWLRQ.

Contact: NR VSHFLDO IRUP QHHGHG; FRQWDFW DHSDUWPHQW RI RHYHQXH'V ORFDO FRXQW\
RIILFH IRU PRUH LQIRUPDWLRQ.

Topic: Propert\ ta[ abatement for reneZable energ\ generating facilities

Citation: 15-24-3101 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/24/15-24-3101.KWP) HW
VHT. MCA

Summar\: CHUWDLQ UHQHZDEOH HQHUJ\ IDFLOLWLHV DQG HTXLSPHQW DUH HOLJLEOH IRU D
SURSHUW\ WD[ DEDWHPHQW RI 50 SHUFHQW IRU XS WR 19 \HDUV.  TKLV
DEDWHPHQW DSSOLHV WR DOO PLOOV OHYLHG DJDLQVW WKH TXDOLI\LQJ IDFLOLW\ RU
HTXLSPHQW. RHQHZDEOH HQHUJ\ UHVHDUFK DQG GHYHORSPHQW HTXLSPHQW, XS
WR WKH ILUVW $1 PLOOLRQ RI YDOXH, DOVR LV HOLJLEOH WR UHFHLYH WKH DEDWHPHQW.

Contact: DHSDUWPHQW RI EQYLURQPHQWDO QXDOLW\
(KWWS://GHT.PW.JRY/EQHUJ\/PURSHUW\TD[IQFHQWLYHV.PFS[) ; DOVR,
DHSDUWPHQW RI RHYHQXH, 406-444-6900

Topic: NeZ or e[panded industr\ ta[ credit

Citation: 15-31-124 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/31/15-31-124.KWP) HW
VHT. MCA

Summar\: BXVLQHVVHV HQJDJHG LQ WKH SURGXFWLRQ RI HQHUJ\ E\ PHDQV RI DQ
DOWHUQDWLYH UHQHZDEOH HQHUJ\ VRXUFH DUH HOLJLEOH IRU WKH QHZ RU H[SDQGHG
LQGXVWU\ WD[ FUHGLW DJDLQVW FRUSRUDWH LQFRPH WD[. TR EH FRQVLGHUHG DQ
H[SDQGLQJ LQGXVWU\, WRWDO IXOO-WLPH MREV PXVW LQFUHDVH E\ 30 SHUFHQW RU
PRUH. TKH FUHGLW LV HTXDO WR 1 SHUFHQW RI QHZ ZDJHV SDLG LQ VWDWH GXULQJ
WKH ILUVW WKUHH \HDUV RI RSHUDWLRQ. NR FDUU\EDFN RU FDUU\RYHU LV DOORZHG IRU
WKLV FUHGLW.

Contact: DHSDUWPHQW RI RHYHQXH, 406-444-1758; VHH ARM 42.4.1601-1612
(KWWS://ZZZ.PWUXOHV.RUJ/JDWHZD\/SXEFKDSWHUKRPH.DVS?VFQ=42.4.16) IRU
LQIRUPDWLRQ WKDW PXVW EH SURYLGHG.

Topic: Personal income ta[ credits for installing a residential geothermal
s\stem

Citation: 15-32-115 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/32/15-32-115.KWP) MCA
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CiWaWion: 15-32-115 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/15/32/15-32-115.KWP) MCA

SXmmaU\: A UHVLGHQW LQGLYLGXDO WD[SD\HU ZKR LQVWDOOV D JHRWKHUPDO RU JHRWKHUPDO
KHDW-SXPS V\VWHP LQ WKH WD[SD\HU'V SULQFLSDO GZHOOLQJ, RU WKH EXLOGHU RI D
KRXVH, FDQ FODLP D WD[ FUHGLW EDVHG RQ WKH LQVWDOODWLRQ FRVWV RI WKH
V\VWHP, QRW WR H[FHHG $1,500. CUHGLW QRW XVHG LQ WKH \HDU LQ ZKLFK WKH
V\VWHP LV LQVWDOOHG PD\ EH FDUULHG IRUZDUG IRU WKH 7 VXFFHHGLQJ WD[ \HDUV.
TKH FUHGLW FDQ RQO\ EH FODLPHG RQFH RQ DQ\ JLYHQ KRXVH.

ConWacW: DHSDUWPHQW RI RHYHQXH, 406-444-6900; XVH VWDWH WD[ IRUP ENRG-A
(KWWS://VYF.PW.JRY/GRU/WD[IRUP/IRUPOLVW.DVS[?CDWHJRU\IG=1)  IRU

LQGLYLGXDOV RU EXVLQHVVHV.

Topic: Ta[ cUediWV foU indiYidXalV inVWalling nonfoVVil foUmV of geneUaWion

CiWaWion: 15-32-201 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD_WRF/15_32_2.KWP) HW VHT.
MCA

SXmmaU\: RHVLGHQW LQGLYLGXDOV PD\ FODLP DQ LQFRPH WD[ FUHGLW RI XS WR $500 IRU
LQVWDOOLQJ D UHFRJQL]HG QRQIRVVLO IRUP RI HQHUJ\ JHQHUDWLRQ RU KHDWLQJ,
LQFOXGLQJ ORZ-HPLVVLRQ ZRRG RU ELRPDVV FRPEXVWLRQ GHYLFHV, LQ WKHLU
SULQFLSDO UHVLGHQFH. II QHFHVVDU\, WKH FUHGLW PD\ EH FDUULHG RYHU IRU XS WR
IRXU \HDUV DIWHU WKH ILUVW \HDU LW LV FODLPHG.

ConWacW: DHSDUWPHQW RI RHYHQXH, 406-444-6900; XVH VWDWH WD[ IRUP ENRG-B
(KWWS://VYF.PW.JRY/GRU/WD[IRUP/IRUPOLVW.DVS[?CDWHJRU\IG=1)

Topic: AlWeUnaWiYe eneUg\ inYeVWmenW Wa[ cUediW

CiWaWion: 15-32-401 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD_WRF/15_32_4.KWP) HW VHT.
MCA

SXmmaU\:
CRPPHUFLDO DQG QHW PHWHULQJ DOWHUQDWLYH HQHUJ\ LQYHVWPHQWV RI $5,000 RU
PRUH DUH HOLJLEOH IRU XS WR 35 SHUFHQW WD[ FUHGLW DJDLQVW LQGLYLGXDO RU
FRUSRUDWH WD[ RQ LQFRPH JHQHUDWHG E\ WKH LQYHVWPHQW. TKH FUHGLW PD\
RQO\ EH WDNHQ DJDLQVW QHW LQFRPH SURGXFHG E\ WKH HOLJLEOH HTXLSPHQW RU
E\ FHUWDLQ DVVRFLDWHG EXVLQHVV DFWLYLWLHV. AVVRFLDWHG IDFLOLWLHV,
PDQXIDFWXULQJ SODQWV SURGXFLQJ DOWHUQDWLYH HQHUJ\ HTXLSPHQW DQG QHZ RU
H[SDQGHG EXVLQHVVHV XVLQJ WKH HQHUJ\ JHQHUDWHG E\ WKH DOWHUQDWLYH
HQHUJ\ LQYHVWPHQW PD\ XVH WKH WD[ FUHGLW.

TKH WD[ FUHGLW PXVW EH WDNHQ WKH \HDU WKH HTXLSPHQW LV SODFHG LQ VHUYLFH;
KRZHYHU, DQ\ SRUWLRQ RI WKH WD[ FUHGLW WKDW H[FHHGV WKH DPRXQW RI WD[ WR
EH SDLG PD\ EH FDUULHG RYHU DQG DSSOLHG DJDLQVW VWDWH WD[ OLDELOLW\ IRU WKH
IROORZLQJ 7 \HDUV. A SURMHFW RI 5 MWV RU ODUJHU RQ D UHVHUYDWLRQ PD\ FDUU\
WKH FUHGLW RYHU IRU 15 \HDUV, LI LW KDV DQ HPSOR\PHQW DJUHHPHQW ZLWK WKH
WULEDO JRYHUQPHQW.

TD[SD\HUV PD\ QRW WDNH WKLV FUHGLW LQ FRQMXQFWLRQ ZLWK DQ\ RWKHU VWDWH
HQHUJ\ RU VWDWH LQYHVWPHQW WD[ EHQHILWV, RU ZLWK WKH SURSHUW\ WD[
H[HPSWLRQ IRU QRQIRVVLO HQHUJ\ SURSHUW\ 15-6-224.

TKLV FUHGLW LV DYDLODEOH WR WD[SD\HUV SXUFKDVLQJ DQ H[LVWLQJ IDFLOLW\ DV ZHOO
DV WR WKRVH EXLOGLQJ D QHZ IDFLOLW\.

ConWacW: DHSDUWPHQW RI RHYHQXH, 406-444-6900; XVH VWDWH WD[ IRUP AEPC
(KWWS://VYF.PW.JRY/GRU/WD[IRUP/IRUPOLVW.DVS[?CDWHJRU\IG=1) IRU
LQGLYLGXDOV RU IRU EXVLQHVVHV.

Topic: E[empWion fUom ZholeVale eneUg\ WUanVacWion Wa[

CiWaWion: 15-72-101 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD_WRF/15_72_1.KWP) HW VHT. MCA

SXmmaU\: EOHFWULFLW\ IURP ZLQG JHQHUDWLRQ RQ VWDWH ODQGV LV H[HPSW IURP WKH ZKROHVDOH HQHUJ\ WUDQVDFWLRQ WD[ RI $0.00015/NWK
WUDQVPLWWHG. EOHFWULFLW\ IURP DQ\ VRXUFH, LQFOXGLQJ UHQHZDEOHV, WKDW LV JHQHUDWHG RQ D UHVHUYDWLRQ LV H[HPSW LI LW LV IRU
GHOLYHU\ RXW RI VWDWH. EOHFWULFLW\ JHQHUDWHG E\ D US JRYHUQPHQW DJHQF\ IRU GHOLYHU\ RXWVLGH WKH VWDWH DQG HOHFWULFLW\ IURP
DQ\ VRXUFH GHOLYHUHG WR PHPEHUV RI D FRRSHUDWLYH RU PXQLFLSDO LV H[HPSW IURP WKH WET WD[.

ConWacW: RXVV TUDVN\
(MDYDVFULSW:YRLG(ORFDWLRQ.KUHI='PDLOWR:'+SWULQJ.IURPCKDUCRGH(114,116,114,97,115,107,121,64,109,116,46,103,111,118)+'?'))
, DHSDUWPHQW RI RHYHQXH, 406-444-0756; FRUP WET (KWWS://UHYHQXH.PW.JRY/IRUPVDQGUHVRXUFHV/GRZQORDGDEOH-
IRUPV/PLVFHOODQHRXV.PFS[#ZHWW) .

    
OWKHU FLQDQFLDO IQFHQWLYHV

Topic: ReneZable UeVoXUce gUanW and loan pUogUam

CiWaWion: 85-1-601 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD_WRF/85_1_6.KWP) HW VHT. MCA

SXmmaU\:
TKH UHQHZDEOH UHVRXUFH JUDQW DQG ORDQ SURJUDP LV DGPLQLVWHUHG E\ WKH
DHSDUWPHQW RI NDWXUDO RHVRXUFHV DQG CRQVHUYDWLRQ. HLVWRULFDOO\ WKH
SURJUDP SULPDULO\ KDV IXQGHG ZDWHU SURMHFWV, EXW LW GRHV RIIHU JUDQWV WR
UHQHZDEOH HQHUJ\ SURMHFWV RI VWDWH, ORFDO, RU WULEDO JRYHUQPHQW HQWLWLHV.
OQ D ELHQQLDO EDVLV, DNRC HYDOXDWHV DQG UHFRPPHQGV SURMHFWV WR WKH
LHJLVODWXUH IRU IXQGLQJ.
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Legislature for funding.

Contact: Pam Smith (mailto:pamsmith@mt.gov) , DNRC, 406-444-6839

Topic: Grants for renewable research and development

Citation: 90-3-1001 (http://data.opi.mt.gov/bills/mca_toc/90_3_10.htm) et seq.
MCA

Summar\:
The board of research and commercialization technology gives grants for
renewable resource research and development projects, among other
types, to be conducted at research and commercialization centers
located in Montana.

Contact: Dave Desch, Executive Director, 841-2760, or visit their website
(http://businessresources.mt.gov/MBRCT/default.mcpx) .

Topic: Local government revenue bonds

Citation: 90-5-101 (http://data.opi.mt.gov/bills/mca_toc/90_5_1.htm) et seq. MCA

Summar\:
Limited obligation local government bonds ("special revenue bonds") may
be issued for qualified electric energy generation facilities, including those
powered by renewables. These bonds generally are secured by the
project itself. The taxing power or general credit of the government may
not be used to secure the bonds. Local governments may not operate
any project financed by the sale of revenue bonds as a business except
to lease it to some other party.

These bonds are exempt from state taxes and may qualify for federal tax
incentives. The tax-exemption feature allows funds to be borrowed at a
significantly lower rate (1-2 percent) than possible with taxable bonds.
There are various restrictions on how such bonds may be used. Because
of the legal complexity of a bond issue, retaining bond counsel is
important.

The total amount of special revenue bonds that can be issued by state
and local governments combined is capped, which theoretically could limit
a government¶s ability to issue new bonds for a generation facility.

Contact: Any interested county or municipality.

    
Loan Programs

Topic: Microbusiness loan program

Citation: 17-6-401 (http://data.opi.mt.gov/bills/mca_toc/17_6_4.htm) et seq. MCA

Summar\: Businesses producing energy using an alternative renewable energy
source are eligible for microbusiness loans, which are capped at $100,000.
A microbusiness is a Montana-based company with fewer than ten full-
time employees and a gross annual revenue of less than $1 million.
Application for a loan is made to a certified microbusiness development
corporation; there currently are five located around the state.

Contact: MicroBusiness Finance Program, Department of Commerce, 406-841-2751
or visit their website
(http://businessresources.mt.gov/mbfp/default.mcpx) to find locations of
the nearest microbusiness development corporation.

Topic: Alternative energ\ revolving loan program

Citation: 75-25-101 (http://data.opi.mt.gov/bills/mca_toc/75_25_1.htm) et seq.
MCA

Summar\:
The alternative energy revolving loan program offers low-interest loans for
up to $40,000 with repayment up to ten years. The loans are for the
purpose of installing alternative energy systems that generate energy for
the building occupant's own use or for net metering. Energy conservation
measures may also be financed along with the alternative energy project.

The number of loans that will be made is subject to funding availability.
The projects must be located in Montana.

Contact: Alternative energy revolving loan program
(/Energy/Renewable/altenergyloan.mcpx) ; Kathi Montgomery
(mailto:kmontgomery@mt.gov) , Department of Environmental Quality,
406-841-5243

Topic: Montana Beginning Farm/Ranch Loan Program

Citation: 80-12-201 (http://data.opi.mt.gov/bills/mca/80/12/80-12-201.htm) et
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Citation: 80-12-201 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/80/12/80-12-201.KWP) HW
VHT. MCA

Summar\:
LRDQV VXEVLGL]HG E\ WD[-H[HPSW ERQGV LVVXHG E\ WKH MRQWDQD AJULFXOWXUDO
LRDQ AXWKRULW\ PD\ EH XVHG IRU WKH SURGXFWLRQ RI HQHUJ\ XVLQJ DQ
DOWHUQDWLYH UHQHZDEOH HQHUJ\ VRXUFH. TKH SURJUDP LV UXQ WKURXJK H[LVWLQJ
SULYDWH DJULFXOWXUDO OHQGHUV. TKH LQWHQW LV WR SURYLGH ORZHU LQWHUHVW (1-2
SHUFHQW EHORZ PDUNHW) ORDQV XS WR $477,000 WR HOLJLEOH EHJLQQLQJ DJ
RSHUDWRUV. TR PHHW IRS UHJXODWLRQV, WKH HQHUJ\ JHQHUDWHG PXVW EH XVHG
ZLWKLQ WKH DJULFXOWXUDO RSHUDWLRQ.

Contact: DHSDUWPHQW RI AJULFXOWXUH (PDLOWR:DJU@PW.JRY) , 406-444-5420

    
PURJUDPV TKURXJK UWLOLWLHV

Topic: Small Power Production Facilities ("Qualif\ing Facilities")

Citation: 69-3-601 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD_WRF/69_3_6.KWP) HW VHT. MCA

Summar\:
TKH PXEOLF SHUYLFH CRPPLVVLRQ VHWV VSHFLDO UDWHV DW ZKLFK NRUWKWHVWHUQ EQHUJ\ RU MRQWDQD-DDNRWD UWLOLWLHV PXVW EX\ SRZHU IURP TXDOLI\LQJ
IDFLOLWLHV WKDW HLWKHU 1) XVH UHQHZDEOH UHVRXUFHV RU ZDVWH PDWHULDOV RU 2) FRJHQHUDWH. FODWKHDG EOHFWULF CRRS LV WKH RQO\ UXUDO HOHFWULF FRRSHUDWLYH
WKDW PXVW RIIHU QF FRQWUDFWV. IW LV UHJXODWHG GLUHFWO\ E\ FERC.

TKH QDPHSODWH FDSDFLW\ RI HOLJLEOH IDFLOLWLHV FDQ EH QR PRUH WKDQ 80 MW DFFRUGLQJ WR IHGHUDO OHJLVODWLRQ. TKH UDWHV VHW E\ WKH PSC PXVW EH LQ
FRPSOLDQFH ZLWK WKH IHGHUDO PXEOLF UWLOLW\ RHJXODWRU\ PROLFLHV AFW (PURPA). TKH PSC UHTXLUHV QFV ODUJHU WKDQ 10 MW WR JR WKURXJK DQ RFP SURFHVV
WR REWDLQ D ORQJ-WHUP FRQWUDFW. BHWZHHQ VROLFLWDWLRQV, QFV ODUJHU WKDQ 10 MW FDQ VHOO WR WKH XWLOLW\ DW D WDULIIHG VKRUW-WHUP UDWH.

NWE LV WKH RQO\ MRQWDQD XWLOLW\ ZLWK QFV; LWV WDULIIV DUH DYDLODEOH RQ LWV ZHEVLWH (KWWS://ZZZ.QRUWKZHVWHUQHQHUJ\.FRP/GLVSOD\.DVS[?
PDJH=MRQWDQD_RDWH_SFKHGXOHV&IWHP=104) .

TKH 2003 LHJLVODWXUH SDVVHG HB417, ZKLFK UHSHDOV DOO MRQWDQD PLQL-PURPA, FRQWLQJHQW RQ UHSHDO RI IHGHUDO PURPA. IW ZRXOG QRW DIIHFW DQ\ OHJDO
DFWLRQ RU DJUHHPHQW PDGH SULRU WR WKH UHSHDO.

Contact: FUDQN BHQQHWW (PDLOWR:IUDQN.EHQQHWW@QRUWKZHVWHUQ.FRP) , NRUWKWHVWHUQ EQHUJ\, 406-497-2536 ; DDUF\ NHLJXP
(MDYDVFULSW:YRLG(ORFDWLRQ.KUHI='PDLOWR:'+SWULQJ.IURPCKDUCRGH(100,97,114,99,121,46,110,101,105,103,117,109,64,109,100,117,46,99,111,109)+'?'))
, MRQWDQD-DDNRWD UWLOLWLHV, 701-222-7757; UWLOLW\ DLYLVLRQ, PXEOLF SHUYLFH CRPPLVVLRQ, 406-444-6199.

Topic: Consumer protection

Citation: 69-3-1404(2) (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/69/3/69-3-1404.KWP)
MCA

Summar\:
TKH PXEOLF SHUYLFH CRPPLVVLRQ KDV WKH DXWKRULW\ WR UHJXODWH DEXVLYH
SUDFWLFHV E\ VXSSOLHUV DQG RWKHUV. TKH PSC UHTXLUHV VXSSOLHUV WR
VXEVWDQWLDWH DQ\ FODLPV WKDW WKHLU QDWXUDO JDV LV IURP UHQHZDEOH
UHVRXUFHV. (SHH ARM 38.5.6010
(KWWS://ZZZ.PWUXOHV.RUJ/JDWHZD\/UXOHQR.DVS?RN=38.5.6010) CODLPV MDGH
IQ MDUNHWLQJ NDWXUDO GDV.)

Contact: UWLOLW\ DLYLVLRQ, PXEOLF SHUYLFH CRPPLVVLRQ, 406-444-6199.

Topic: Renewable Portfolio Standard

Citation: 69-3-2001 (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/69/3/69-3-2001.KWP) HW VHT. MCA

Summar\:
NRUWKWHVWHUQ DQG MDU PXVW SURFXUH VXSSOLHV IRU D PLQLPXP RI 5% RI WKHLU UHWDLO VDOHV RI HOHFWULFDO HQHUJ\ LQ MRQWDQD IURP HOLJLEOH UHQHZDEOH UHVRXUFHV WKURXJK 2009, 10% EHWZHHQ 2010
DQG 2014, DQG 15% VWDUWLQJ JDQXDU\ 1, 2015. SWDUWLQJ LQ 2012, D SRUWLRQ RI WKHLU RPS UHTXLUHPHQW PXVW EH PHW ZLWK HOHFWULFLW\ IURP FRPPXQLW\ UHQHZDEOH HQHUJ\ SURMHFWV. RHQHZDEOH
HQHUJ\ FUHGLWV FUHDWHG E\ DQ HOLJLEOH UHQHZDEOH UHVRXUFH SXUFKDVHG VHSDUDWHO\ IURP WKH DVVRFLDWHG HOHFWULFLW\ PD\ EH XVHG WR PHHW WKH RPS.

A FRRSHUDWLYH XWLOLW\ ZLWK 5,000 RU PRUH FXVWRPHUV LV UHVSRQVLEOH IRU LPSOHPHQWLQJ DQG HQIRUFLQJ LWV RZQ UHQHZDEOH HQHUJ\ VWDQGDUG WKDW UHFRJQL]HV WKH LQWHQW RI WKH OHJLVODWXUH WR
HQFRXUDJH QHZ UHQHZDEOH HQHUJ\ SURGXFWLRQ DQG UXUDO HFRQRPLF GHYHORSPHQW.

TKH RPS DOVR DSSOLHV WR FRPSHWLWLYH HOHFWULFLW\ VXSSOLHUV, GHILQHG DV DQ\ VXSSOLHU RWKHU WKDQ D SXEOLF XWLOLW\ RU D FRRSHUDWLYH VHOOLQJ HOHFWULFLW\ DW UHWDLO UDWHV WR FXVWRPHUV ZKRVH LQGLYLGXDO
ORDG KDV DQ DYHUDJH PRQWKO\ GHPDQG RI OHVV WKDQ 5,000 NLORZDWWV.

Contact: FUDQN BHQQHWW
(MDYDVFULSW:YRLG(ORFDWLRQ.KUHI='PDLOWR:'+SWULQJ.IURPCKDUCRGH(70,114,97,110,107,46,66,101,110,110,101,116,116,64,110,111,114,116,104,119,101,115,116,101,114,110,46,99,111,109)+'?'))
, NRUWKWHVWHUQ EQHUJ\, 406-497-2536; DDUF\ NHLJXP,
(MDYDVFULSW:YRLG(ORFDWLRQ.KUHI='PDLOWR:'+SWULQJ.IURPCKDUCRGH(100,97,114,99,121,46,110,101,105,103,117,109,64,109,100,117,46,99,111,109)+'?')) 
7757; UWLOLW\ DLYLVLRQ, PXEOLF SHUYLFH CRPPLVVLRQ, 406-444-619;  ORFDO RIILFHV RI WKH ODUJHU FRRSHUDWLYHV.

Topic: Retail Green Power

Citation: 69-8-210(2) (KWWS://GDWD.RSL.PW.JRY/ELOOV/PFD/69/8/69-8-210.KWP) MCA

Summar\:
NRUWKWHVWHUQ EQHUJ\ PXVW RIIHU FXVWRPHUV DQ RSSRUWXQLW\ WR SXUFKDVH D
VHSDUDWHO\ PDUNHWHG (DQG SRVVLEO\ GLIIHUHQWO\ SULFHG) SURGXFW FRPSRVHG RI
SRZHU IURP ELRPDVV, ZLQG, VRODU RU JHRWKHUPDO UHVRXUFHV. TKH PSC
HQVXUHV WKDW WKHVH UHVRXUFHV KDYH EHHQ FHUWLILHG DV PHHWLQJ LQGXVWU\-
DFFHSWHG VWDQGDUGV.



2/6/12 MRQWaQa DeSaUWPeQW Rf EQYiURQPeQWaO QXaOiW\ (DEQ) - Ta[ IQceQWiYeV

7/9ZZZ.deT.PW.gRY/EQeUg\/UeQeZabOe/Wa[iQceQWUeQeZ.PcS[

Contact: NorthWestern Energy Green Power
(http://www.northwesternenergy.com/display.aspx?
Page=Green_Power&Item=91) ; Utility Division, Public Service Commission,
406-444-6199.

Topic: Universal S\stem Benefits Programs

Citation: 69-8-402 (http://data.opi.mt.gov/bills/mca/69/8/69-8-402.htm) MCA

Summar\:
All distribution utilities and cooperatives must collect a Universal System Benefits Charge (USBC), which is used for low-income assistance and
weatherization, energy efficiency, renewable energy, and R&D programs. Utilities and cooperatives may manage their own USB program, or may
pay into state funds that implement the USB program. The charge is set at a level rate that would have generated 2.4 percent of each utility¶s
1995 retail sales revenue at 1995 sales volumes. However, the amount that can be charged to large customers is capped. Therefore, the total
annual collection is less than 2.4% of the total utility and coop revenue. Since actual loads vary year to year, total USBC collections also vary.
The largest program is run by NorthWestern Energy.

Contact: NorthWestern Energy, 406-497-2329; Tamie Aberle
(javascript:void(location.href='mailto:'+String.fromCharCode(116,97,109,105,101,46,97,98,101,114,108,101,64,109,100,117,46,99,111,109)+'?'))

, Montana-Dakota Utilities, 701-222-7856; Utility Division, Public Service Commission, 406-444-6199.

Topic: Net metering

Citation: 69-8-601 (http://data.opi.mt.gov/bills/mca/69/8/69-8-601.htm) et seq. MCA

Summar\:
Net metering is an arrangement that allows surplus energy generated by the customer¶s renewable energy system to go back on the utility electric system. The customer¶s meter measures the electricity the
customer uses from the utility system less the electricity the customer¶s system puts back. The customer receives "credit" at retail rates for the electricity put back on the system, up to the amount of
power the customer actually consumes at his location.

Contact: June Pusich-Lester
(javascript:void(location.href='mailto:'+String.fromCharCode(74,117,110,101,46,80,117,115,105,99,104,45,76,101,115,116,101,114,64,110,111,114,116,104,119,101,115,116,101,114,110,46,99,111,109)+'?'))
, NorthWestern Energy, 406-497-2329, or see NWE¶s interconnection agreement at their website (http://www.northwesternenergy.com/display.aspx?Page=Net_Metering&Item=91) 
(javascript:void(location.href='mailto:'+String.fromCharCode(116,97,109,105,101,46,97,98,101,114,108,101,64,109,100,117,46,99,111,109)+'?')) 
Public Service Commission, 406-444-6199; your local co-op office.

    
Other Programs That Support Renewables

Topic: Special Improvement Districts

Citation: 7-12-4101 (http://data.opi.mt.gov/bills/mca/7/12/7-12-4101.htm) et seq.
MCA

Summar\: A city or town council may create a special improvement district for the
purchase, installation, maintenance, and management of alternative
energy production facilities. Under certain conditions, abutting property in
the county can be included in a district. Property owners in the district
are assessed a fee to pay for the investment and operation of the
facilities.

Contact: The relevant local government.

Topic: Solar easements

Citation: 70-17-301 (http://data.opi.mt.gov/bills/mca/70/17/70-17-301.htm) MCA

Summar\: Property owners may create an easement to ensure access to solar
radiation. It must be created in writing and is subject to the same
conveyancing and instrument recording requirements as other easements
on real property.

Contact: County clerk and recorder

Topic: Wind easements

Citation: 70-17-401 (http://data.opi.mt.gov/bills/mca/70/17/70-17-401.htm) et
seq. MCA

Summar\: A wind easement is an interest in real property to ensure access to wind.
A property owner may grant a wind easement in the same manner and
with the same effect as the conveyance of an interest in real property.
The wind easement runs with the real property on and over which the
wind resource flows and may not be severed from the property. A wind
easement doesn¶t affect rights belonging to or the dominance of the
mineral estate. It is not an easement or grant of right of way for
transmission lines.

Contact: County clerk and recorder

    
Ethanol and Biodiesel Incentives

Topic: Use of ethanol-blended fuel b\ state vehicles

Citation: 2-17-414 (http://data.opi.mt.gov/bills/mca/2/17/2-17-414.htm) MCA



2/6/12 MRQWaQa DeSaUWPeQW Rf EQYiURQPeQWaO QXaOiW\ (DEQ) - Ta[ IQceQWiYeV

8/9ZZZ.deT.PW.gRY/EQeUg\/UeQeZabOe/Wa[iQceQWUeQeZ.PcS[

Citation: 2-17-414 (http://data.opi.mt.gov/bills/mca/2/17/2-17-414.htm) MCA

Summar\: All branches of state government and state institutions of higher
education owning or operating a motor vehicle capable of burning
ethanol-blended fuel shall take all reasonable steps to ensure that those
vehicles use ethanol-blended fuel if that fuel is commercially available and
competitively priced.

Contact: Individual agencies and institutions.

Topic: Propert\ ta[ e[emption for ethanol production facilities and canola
seed oil processing facilities

Citation: 15-6-220 (http://data.opi.mt.gov/bills/mca/15/6/15-6-220.htm) MCA

Summar\: All manufacturing machinery, fixtures, equipment, and tools used for the
production of ethanol from grain during the course of the construction of
an ethanol manufacturing facility and for 10 years after initial production
of ethanol from the facility are exempt from property taxes. Machinery
and equipment used in a canola seed oil processing facility are exempt
from property taxes.

Contact: State property tax exemption forms are available at the Department of
Revenue¶s county office.

Topic: Income ta[ credit for alternative fuel motor vehicle conversion

Citation: 15-30-2320 (http://data.opi.mt.gov/bills/mca/15/30/15-30-2320.htm)
MCA

Summar\: An individual or business is allowed a state income tax credit for
equipment and labor costs incurred to convert a motor vehicle licensed in
Montana to operate on alternative fuel. The maximum credit that may be
claimed in a year is up to 50% of the equipment and labor costs incurred
but no more than $500 for conversion of a vehicle with a gross weight of
10,000 pounds or less or $1,000 for heavier vehicles. "Alternative fuel"
means natural gas, liquefied petroleum gas, liquefied natural gas,
hydrogen, electricity or any other fuel if at least 85% of the fuel is
methanol, ethanol or other alcohol, ether, or any combination of them.
The credit allowed under this section may not exceed the taxpayer's
income tax liability and there is no carryback or carryforward of the
credit.

Contact: Department of Revenue, 406-444-6900; use state tax form AFCR
(http://svc.mt.gov/dor/taxform/formlist.aspx?CategoryId=1)  for
individuals or for businesses.

Topic: Oilseed crush facilit\ ta[ credit

Citation: 15-32-701 (http://data.opi.mt.gov/bills/mca/15/32/15-32-701.htm) MCA

Summar\: There is a credit against Montana income tax for the costs of investments
in depreciable property in Montana used to crush oilseed crops primarily
for purposes of biodiesel or biolubricant production. Fifteen percent of the
cost of the property, up to a total of $500,000, may be claimed as a
credit, for projects that begin operating before January 1, 2015. The
credit may be carried forward seven years and is subject to recapture if
the facility ceases operation within five years of claiming the credit.

Contact: Department of Revenue, 406-444-6900; use state tax form OSC
(http://svc.mt.gov/dor/taxform/formlist.aspx?CategoryId=1)  for
individuals or for businesses.

Topic: Biodiesel production facilit\ ta[ credit

Citation: 15-32-702 (http://data.opi.mt.gov/bills/mca/15/32/15-32-702.htm) MCA

Summar\: There is a credit against Montana income tax for costs of investments in
depreciable property for constructing or equipping a facility in Montana to
produce biodiesel or biolubricants. Fifteen percent of the cost of the

depreciable property may be claimed as a credit, for projects that begin
operating before January 1, 2015. The credit may be carried forward
seven years and is subject to recapture if the facility ceases operation
within five years of claiming the credit.

Contact: Department of Revenue, 406-444-6900; use state tax form OSC
(http://svc.mt.gov/dor/taxform/formlist.aspx?CategoryId=1)  for
individuals or for businesses.

Topic: Biodiesel blending and storage ta[ credit

Citation: 15-32-703 (http://data.opi.mt.gov/bills/mca/15/32/15-32-703.htm) MCA

Summar\: There is a credit against Montana income tax for costs of investments in
depreciable property for the storage and blending of biodiesel from
Montana-produced ingredients with petroleum diesel. Fifteen percent of
the cost of the property, up to a total of $52,500 for distributors and
$7,500 for the owner or operator of a retail outlet, may be claimed as a
credit. The credit may be claimed any year that blending biodiesel occurs
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credit. The credit may be claimed any year that blending biodiesel occurs
or in the two tax years prior to when blending occurs. The credit may be
carried forward seven years and is subject to recapture if the facility
ceases operation within five years of claiming the credit.

Contact: Department of Revenue, 406-444-6900; use state tax form BBSC
(http://svc.mt.gov/dor/taxform/formlist.aspx?CategoryId=1)  for
individuals and businesses.

Topic: Gasoline ta[ refund for alcohol distributors

Citation: 15-70-221 (http://data.opi.mt.gov/bills/mca/15/70/15-70-221.htm) MCA

Summar\: Any alcohol distributor who, for the purpose of denaturing alcohol distilled
in Montana or for any commercial use other than operating vehicles upon
any of Montana's public highways or streets, purchases gasoline on which
the Montana gasoline tax has been paid is entitled to a refund of the tax
paid.

Contact: Department of Transportation, 406-444-7672.

Topic: Special fuels ta[ e[emption for certain biodiesel

Citation: 15-70-320 (http://data.opi.mt.gov/bills/mca/15/70/15-70-320.htm) MCA

Summar\: Up to 2,500 gallons annually of biodiesel fuel from waste vegetable oil
feedstock used for the operation of motor vehicles on public roads and
highways is exempt from the special fuels tax, if the producer owns or
controls those vehicles.

Contact: Department of Transportation, 406-444-7672.

Topic: Refund for fuel ta[es paid on biodiesel

Citation: 15-70-369 (http://data.opi.mt.gov/bills/mca/15/70/15-70-369.htm) MCA

Summar\: A distributor may claim a refund equal to 2 cents a gallon on the fuel tax on biodiesel made
entirely from ingredients produced in Montana. The owner or operator of a retail motor fuel
outlet may claim a refund equal to 1 cent a gallon.

Contact: Department of Transportation, 406-444-7672; use the refund form
(http://www.mdt.mt.gov/publications/docs/forms/fuel_tax/distributor_biodiesel_refund.pdf)
.

Topic: Ta[ incentive for production of alcohol

Citation: 15-70-522 (http://data.opi.mt.gov/bills/mca/15/70/15-70-522.htm) MCA

Summar\: There is a 20 cents a gallon tax incentive for alcohol produced in Montana
from 100 percent Montana agricultural products, including Montana wood
or wood products. The amount of the incentive is reduced proportionately

if agricultural or wood products not from Montana are used in the
production of the alcohol. Total payments of the incentive can¶t exceed
$6 million in any consecutive 12-month period. An individual alcohol
distributor can¶t receive incentive payments exceeding $2 million in any
consecutive 12-month period. These benefits are available for the first six
years of production. To receive the incentive payments, an alcohol
distributor must provide a written plan to the Department of
Transportation at least 24 months before the anticipated collection of the
incentives.

Contact: Department of Transportation, 406-444-7672.

Topic: Ethanol requirement for gasoline sold in Montana

Citation: 82-15-121 (http://data.opi.mt.gov/bills/mca/82/15/82-15-121.htm) MCA

Summar\: Once the state of Montana has produced 40 million gallons of denatured
ethanol and has maintained that level of production on an annualized
basis for at least 3 months, all gasoline sold to consumers for use in
vehicles to be operated on public roads must be blended with 10%, by
volume, of agriculturally derived, denatured ethanol and may not contain
more than trace amounts of the additive methyl tertiary butyl ether. If
the production of denatured ethanol drops below 20 million gallons on an
annualized basis, this provision does not apply.

Contact:  Department of Transportation, 406-444-7672.

 


