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ADOR > AODEDPD TD[ IQFHQWLYHV > PURSHUW\ TD[ & SDOHV TD[ AEDWHPHQWV

AEDWHPHQW PURFHGXUHV DQG FRUPV    FUHTXHQWO\ AVNHG QXHVWLRQV (FAQ'V)    AEDWHPHQW BRRNOHW

�

TAX INCENTIVE REFORM ACT OF 1992 ABATEMENTS 

SUMMAR<

TKH TD[ IQFHQWLYH RHIRUP AFW RI 1992 (CKDSWHU 9B, TLWOH 40, CRGH RI AODEDPD 1975) JLYHV FLWLHV, FRXQWLHV, DQG SXEOLF LQGXVWULDO
DXWKRULWLHV WKH DELOLW\ WR DEDWH WKH IROORZLQJ: 
    SWDWH VDOHV DQG XVH WD[HV;
    NRQ-HGXFDWLRQDO FRXQW\ DQG FLW\ VDOHV DQG XVH WD[HV;
    NRQ-HGXFDWLRQDO VWDWH, FRXQW\, DQG FLW\ SURSHUW\ WD[HV - XS WR 10 \HDUV;
    MRUWJDJH DQG UHFRUGLQJ WD[HV. 
    TR UHFHLYH DQ DEDWHPHQW IRU DQ\ RU DOO RI WKHVH WD[HV, D EXVLQHVV PXVW PHHW FHUWDLQ TXDOLILFDWLRQV DQG IROORZ FHUWDLQ SURFHGXUHV, DV
GHWHUPLQHG E\ ODZ DQG UHJXODWLRQ. 

TKH AODEDPD DHSDUWPHQW RI RHYHQXH SXEOLVKHV WKH "AEDWHPHQW BRRNOHW", DQ LQIRUPDWLYH JXLGH WR DVVLVW ZLWK WKH DSSOLFDWLRQ DQG ILOLQJ
SURFHGXUHV IRU DQ DEDWHPHQW. TKH ERRNOHW FRQWDLQV WKH SURFHGXUHV, IRUPV DQG LQVWUXFWLRQV WR DSSO\ IRU DQ DEDWHPHQW RI WKH WD[HV PHQWLRQHG
DERYH.

STATUTORY REQUIREMENTS FOR ABATEMENTS

SWDQGDUG IQGXVWULDO CODVVLILFDWLRQ (SIC) CRGH RHTXLUHPHQW
TKH SUHGRPLQDQW DFWLYLW\ FRQGXFWHG DW WKH SURMHFW PXVW FRQVWLWXWH DQ "LQGXVWULDO RU UHVHDUFK HQWHUSULVH," GHILQHG DV DQ\ WUDGH RU EXVLQHVV
GHVFULEHG LQ WKH 1987 SWDQGDUG IQGXVWULDO CODVVLILFDWLRQ MDQXDO SXEOLVKHG E\ WKH UQLWHG SWDWHV GRYHUQPHQW OIILFH RI MDQDJHPHQW DQG
BXGJHW DV:

MDMRU GURXSV 20 WR 39, LQFOXVLYH, (PDQXIDFWXULQJ)
MDMRU GURXSV 50 DQG 51 (ZKROHVDOH WUDGH RI GXUDEOH & QRQGXUDEOH JRRGV)
IQGXVWU\ NXPEHU 0724 (FRWWRQ JLQQLQJ)
IQGXVWU\ NXPEHU 4613 (SLSHOLQHV IRU UHILQHG SHWUROHXP SURGXFWV)
IQGXVWULDO GURXS QXPEHU 737 (FRPSXWHU VHUYLFHV IRU FXVWRPHUV IRU D IHH)
IQGXVWU\ NXPEHU 8731 (FRPPHUFLDO SK\VLFDO DQG ELRORJLFDO UHVHDUFK)
IQGXVWU\ NXPEHU 8733 (QRQFRPPHUFLDO UHVHDUFK RUJDQL]DWLRQV)
IQGXVWU\ NXPEHU 8734 (WHVWLQJ ODERUDWRULHV)

CAPITAL INVESTMENT REQUIREMENT

NHZ CRPSDQ\
TKHUH LV QR WKUHVKROG RU OLPLWLQJ LQYHVWPHQW DPRXQW IRU D QHZ DEDWHPHQW SURMHFW. TKH WRWDO DPRXQW RI WKH FDSLWDO LQYHVWPHQW E\ D FRPSDQ\
WKDW LV ORFDWLQJ D IDFLOLW\ LQ AODEDPD LV HOLJLEOH IRU WKH WD[ DEDWHPHQWV, LI WKH SUHGRPLQDQW EXVLQHVV DFWLYLW\ PHHWV WKH SWDQGDUG IQGXVWULDO
CODVVLILFDWLRQ FULWHULD.

MDMRU AGGLWLRQ
TKH DGGLWLRQDO FDSLWDO LQYHVWPHQW E\ DQ LQGXVWU\ WKDW LV H[SDQGLQJ WKHLU FXUUHQW IDFLOLWLHV LQ AODEDPD PXVW HTXDO WKH OHVVHU RI: 
30% RI WKH RULJLQDO FRVW RI WKH FXUUHQWO\ H[LVWLQJ LQGXVWULDO SURSHUW\ (VXP WRWDO RI WKH RULJLQDO IDFLOLWLHV DQG HTXLSPHQW RU DQ\ H[SDQVLRQV RU
DGGLWLRQV SULRU WR WKH DEDWHPHQW UHTXHVW), RU $2,000,000. 
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BROWNFIELD DEVELOPMENT TAX ABATEMENTS 

SUMMAR<

The Brownfield Development Tax Abatement Act (Chapter 9C, Title 40, Code of Alabama 1975) gives cities and counties the ability to abate
the following:
   Non-educational city and county sales and use taxes;
   Non-educational state, city and county property taxes – up to 20 years;
   Mortgage and recording taxes.
To receive an abatement for any or all of these taxes, a business must meet certain qualifications and follow certain procedures, as
determined by law and regulation.

STATUTORY REQUIREMENTS FOR BROWNFIELD ABATEMENTS
The property must be in the Alabama Department of Environmental Management¶s voluntary cleanup program to qualify for Brownfield
abatements.

CAPITAL INVESTMENT REQUIREMENT

NeZ Compan\
There is no threshold or limiting investment amount for new Brownfield abatement project. The total amount of the capital investment by a
company that is locating in Alabama is eligible for the tax abatements.

MajoU AddiWion
The additional capital investment by a company that is expanding their current facilities on Brownfield development property must equal the
lesser of: 30 percent of the original cost of the property as remediated oU $2,000,000.

CONTACT US:

Questions regarding tax abatements should be directed to:
Angela Till, AbaWemenW PUogUam AdminiVWUaWoU

Office of Whe CommiVVioneU 
Alabama DepaUWmenW of ReYenXe 
P.O. Bo[ 327001 
MonWgomeU\, AL 36132-7001 
Telephone: 334-242-1175 
email: angela.Will@UeYenXe.alabama.goY


